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Chart of the Week: Coach, Inc. (COH,
$42.20) turned the corner last summer,
when it saw intermediate-term
momentum improve during a basing
phase, based on the weekly MACD
indicator. The uptrend that ensued led
to a long-term bullish reversal upon a
breakout above a long-term downtrend
line connecting the early 2012 and late
2013 peaks. Momentum has since
turned positive, with the MACD
indicator above zero, and COH is not
overbought after its pullback this
month. The stock has captured relative
strength compared to the S&P 500
Index (SPX), bringing the ratio of the
two above its 200-day (40-week)
moving average in a bullish reversal of
its own. We recommend buying COH
from a technical standpoint, noting the
first major resistance on the chart is
approximately $46, based on previous
support from 2013. Initial support is
currently $40.

Also in this report...
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Theme of the Week: Bases in Energy Stocks

APA, APC, CAM, COG, CVX, DVN, EOG, EQT, HAL, HES, HP, MRO, MUR,
NBL, NFX, OKE, PXD, QEP, RIG, RRC, SE, SLB, WMB, XEC

Breakouts/Breakdowns

Breakouts: AFL, ALLE, AMGN, CBG, CINF, DRI, EL, EQR, ESS, EW, EXPE,
FB, GCl, HAL, HCA, HCBK, HIG, HOT, HP, JEC, LLY, MCO, MKC, NKE, PBI,
PGR, PKI, R, REGN, ROP, RTN, SBUX, SLG, TMO, TRV, VLO, VRTX, XL
Breakdowns: ARG, FDX, KSU, LRCX, MAT, MO, MON, NSC, SNI, UPS,
WFM

Sector Longs

AAPL, ABT, ALXN, AMT, ANTM, APD, AZO, BLL, CRM, DUK, FISV, FTR,
HRL, LUV, LVLT, MAS, MHK, MJN, MS, NDAQ, OMC, PNW, SNA, SRE, TSO,
VLO, VMC, WMT, XEC

Structural Shorts

AES, CMA, CMI, CNX, CTXS, EMN, EMR, FAST, FITB, HOG, JOY, KLAC, L,
LUK, MAT, NOV, PM, QCOM, RF, UNM, WYNN

Compelling DeMark Signals

TD “13 Buy” Signals: DUK, ED, INTC, MU
TD “13 Sell” Signals: AKAM, GME

Please Read: Important disclosures and analyst’s certification appear in Appendix
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Theme of the Week: Bases in Energy Stocks

Stabilization in WTI crude oil has restored some confidence in energy stocks, many of which have seen
intermediate-term momentum improve enough to generate “buy” signals in their weekly MACD indicators. This
action is typical of basing phases in stocks that are trading below their 200-day (~40-week) moving average (i.e.,
long-term downtrends). Here we list the S&P 5oo energy stocks that meet this criteria, suggesting they are poised
to benefit from a lasting turnaround in WTI crude oil should it materialize. We would be convinced of this on a
breakout above cloud-based resistance, which is currently near $56/bbl.

Energy Bases: APA, APC, CAM, COG, CVX, DVN, EOG, EQT, HAL, HES, HP, MRO, MUR, NBL, NFX, OKE, PXD,
QEP, RIG, RRC, SE, SLB, WMB, XEC

Halliburton (HAL)
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Breakouts/Breakdowns

Breakouts outnumbered breakdowns by a measure of about 3.5-to-1 since our last update two weeks ago. The
breadth behind the rally has been expanding in this manner fairly consistently, which we view as supportive of the
long-term uptrend in the SPX. Interestingly, the breakdowns were concentrated in cyclical stocks, especially
transportation which has lagged over the past few days. We wonder whether some of these breakdowns will
prove to be shakeouts in hindsight, similar to our example in KSU. The breakouts were more diverse in terms of
sector representation, and we are not worried by the subsequent pullback this week in most cases.

Breakouts: AFL, ALLE, AMGN, CBG, CINF, DRI, EL*, EQR, ESS, EW*, EXPE, FB*, GCI, HAL, HCA, HCBK, HIG,
HOT, HP, JEC, LLY, MCO, MKC, NKE, PBI, PGR, PKI*, R, REGN, ROP, RTN, SBUX, SLG, TMO*, TRV, VLO, VRTX*,
XL

Breakdowns: ARG, FDX, KSU, LRCX, MAT, MO, MON, NSC, SNI, UPS, WFM

Katie Stockton, CMT (212) 527-3568 www.btigresearch.com
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Kansas City Southern (KSU)
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* Please note BTIG has Buy ratings on EL, FB, and VRTX; and Neutral ratings on EW, PKl, and TMO.
Sector Longs

Using a combination of long-term trend-following indicators, we list three stocks in each sector that we would be
overweight (except for telecom, which only has two). We hold a bullish long-term outlook for these names, which
can be considered candidates for core long positions. This week, we removed ARG due to its breakdown, and we
recommend taking profits in CTAS and SHW because they have registered DeMark “sell” signals on their weekly
charts. To replace them, we have added APD, BLL and SNA to our long recommendations because they are
exhibiting positive long-term momentum, based on the 20-, 35- and 50-period moving averages. Please note the
breakout in VLO, an existing recommendation.

Consumer Discretionary: AZO, MHK, OMC

Consumer Staples: HRL, MJN, WMT
Energy: TSO, VLO, XEC

Financials: AMT, MS, NDAQ
Healthcare: ABT, ALXN*, ANTM
Industrials: LUV, MAS, SNA
Materials: APD, BLL, VMC
Technology: AAPL*, CRM, FISV
Telecom: FTR, LVLT

Utilities: DUK, PNW, SRE

BTIG LLC Katie Stockton, CMT (212) 527-3568 www.btigresearch.com
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Hormel Foods (HRL)

#2% SHRL - Hormel Foods Corp, Weekly
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* Please note BTIG has Buy ratings on AAPL and ALXN.
Structural Shorts

With the major indices near all-time highs, it is difficult to find stocks that are in long-term downtrends. However,
these are the stocks that we are most comfortable selling short because they are likely trading significantly out of
line with the broader market for a good reason. In our opinion, the highest-probability shorts are stocks that are
below their declining 200-day moving averages with weakening momentum. We would cover stocks that flash
counter-trend signals (usually a DeMark “buy” signal) or recapture momentum. This week, we removed DO and
NRG for those reasons. We would consider new short positions in CMI, L, LUK and RF. Please note the short-term
breakdown in our existing recommendation MAT.

Structural Shorts: AES, CMA, CMI, CNX, CTXS, EMN, EMR, FAST, FITB, HOG, JOY, KLAC, L, LUK, MAT, NOV,
PM, QCOM, RF, UNM, WYNN

(Example on the following page.)

Compelling DeMark Signals

In our daily Technical Playbook, we publish TD Sequential™ and TD Combo™ “13s” that appear on the daily charts
of liquid stocks in the U.S. and 20 other countries. We always filter the signals by asking questions like “Has the
stock broken out or broken down?” and “Is the stock overbought or oversold?” Below we summarize the U.S.
tickers that we highlighted (in boldface) as potentially actionable short-term trades since March 12. For this report
period there were more “13 sell” signals overall than there were “13 buy” signals, however we did not find many
that we would consider to be actionable.

TD “13 Buy” Signals: DUK, ED, INTC, MU

TD “13 Sell” Signals: AKAM, GME

BTIGLLC Katie Stockton, CMT (212) 527-3568 www.btigresearch.com
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Regions Financial Corporation (RF)

BTIG LLC
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GameStop Corporation (GME)
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Appendix

Analyst Certification

I, Katie Stockton, CMT, hereby certify that the views about the companies and securities discussed in this report
are accurately expressed and that | have not received and will not receive direct or indirect compensation in
exchange for expressing specific recommendations or views in this report.

Technical Research Disclosure

This research report contains technical analysis and/or trading strategies that reference catalysts or events that

may have a near-term impact on the market price of the equity securities discussed herein. Technical Research
may discuss companies not currently covered by BTIG LLC.

Recommendations are based on market/trend indicators, market internals, and price and volume studies. Such
analysis and/or strategies may be directionally counter to another BTIG LLC analysts' published rating/price target
for the stock. Any such analysis is distinct from and does not affect the BTIG LLC analyst's fundamental equity
rating for such stocks, which reflects a stock's expected return as discussed in BTIG LLC's "Analyst Stock Ratings"
disclosures.

Regulatory Disclosures
Analyst Stock Ratings Definitions
BTIG LLC's ("BTIG") ratings, effective May 10, 2010, are defined as follows:

BUY — A stock that is expected at initiation to produce a positive total return of 15% or greater over the 12 months
following the initial recommendation. The BUY rating may be maintained following initiation as long as it is
deemed appropriate, notwithstanding price fluctuations that would cause the target to fall outside of the 15%
return.

SELL — A stock that is expected at initiation to produce a negative total return of 15% or greater over the next 12
months following the initial recommendation. The SELL rating may be maintained following initiation as long as it
is deemed appropriate, notwithstanding price fluctuations that would cause the target to fall outside of the 15%
return.

NEUTRAL - A stock that is not expected to appreciate or depreciate meaningfully over the next 12 months.
NOT RATED - A stock that is not rated but that is covered by BTIG.
Distribution of Ratings and Investment Banking Clients

BTIG must disclose in each research report the percentage of all securities rated by the member to which the
member would assign a “buy”, “neutral” or “sell” rating. The said ratings are updated on a quarterly basis. BTIG
must also disclose the percentage of subject companies within each of these three categories for whom the
member has provided investment banking services within the previous twelve months. Below is the distribution of

BTIG's research recommendations.

BTIGLLC Katie Stockton, CMT (212) 527-3568 www.btigresearch.com
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BUY: 55% NEUTRAL: 40% SELL: 5%
Stocks in coverage as of the end of the most recent calendar quarter (December 31, 2014): 127

The percentage of Investment banking services is calculated as of December 31, 2014. Distribution of investment
Banking Relationships: BUY: 100% NEUTRAL: 0% SELL: 0% after the ratings distribution.

For purposes of FINRA ratings distribution rules, BTIG's stock ratings of Buy, Neutral and Sell fall into Buy, Hold
and Sell categories, respectively.

General Disclosures

Research reports produced by BTIG LLC ("BTIG") are published for and intended to be distributed solely to BTIG
institutional and corporate clients. Recipients of BTIG reports will not be considered clients of BTIG solely because
they may have received such BTIG report.

The equity research analyst(s) responsible for the preparation of this report receives compensation based upon a
variety of factors, including the quality and accuracy of research, internal/client feedback, and overall Firm
revenues.

BTIG reports are based on public information and BTIG considers the same to be reliable, comprehensive
information, but makes no representation or warranty that the reports are accurate or complete. BTIG opinions
and information provided in this report are as of the date of the report and may change without notice.

This research report is not an offer to buy or sell or solicitation of an offer to buy or sell any security in any
jurisdiction where such an offer or solicitation would be illegal. This research report was not drafted specifically for
any particular individual or entity and is not a personal recommendation to participate in any particular trading
strategy or transaction. Any recipient of this research report should obtain independent advice specific to their
personal circumstances before undertaking any investment activity and must make their own independent
evaluation of any securities or financial instruments.

Facts, views or opinions presented in this report have not been reviewed by, and may not reflect information
known to, employees or other professionals in the "BTIG Group” (BTIG Group includes, but is not limited to, BTIG
and its parents, subsidiaries and/or affiliates). BTIG Group employees, including Sales Representatives and
Traders, may provide oral or written commentary or advice that may be inconsistent with the opinions and/or
views expressed in this research report. BTIG Group employees and/or its affiliates not involved in the preparation
of this research report may have investments in securities or derivatives of securities of companies mentioned in
this report that are inconsistent with the views discussed in this report.

Investors in securities products bear certain risks in conjunction with those investments. The value of, and income
from, any investments may vary because of changes in interest rates or foreign exchange rates, securities prices
or market indexes, operational or financial conditions of companies or other factors within or beyond the
companies control. Recipient of the research reports should be aware that investments in equity securities may
pose significant risks due to the inherent uncertainty associated with relying on forecasts of various factors that
can affect the earnings, cash flow and overall valuation of a company. Any investment in equity securities should

BTIGLLC Katie Stockton, CMT (212) 527-3568 www.btigresearch.com
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be undertaken only upon consideration of issues relating to the recipient’s overall investment portfolio and
objectives (such as diversification by asset class, industry or company) as well as time horizon and liquidity needs.
Further, past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied, is made regarding future performance. There may be time
limitations on the exercise of options or other rights in any securities transactions.

The trademarks and service marks contained herein are the property of their respective owners. Third-party data
providers make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness
of the data they provide and shall not have liability of any damages of any kind relating to such data. The report or
any portion hereof may not be reprinted, sold or redistributed without the written consent of BTIG. This report is
intended only for use by the recipient. The recipient acknowledges that all research and analysis in this report are
the property of BTIG and agrees to limit the use of all publications received from BTIG within his, or her or its, own
company or organization. No rights are given for passing on, transmitting, re transmitting or reselling the
information provided.

Jurisdiction and Dissemination
BTIG is a U.S. broker-dealer and member of FINRA and SIPC.

BTIG Australia Limited ACN 128 554 601, member of ASIC and ASX; BTIG Hong Kong Limited, an Exchange
Participant of SEHK and licensed and regulated by the SFC; BTIG Ltd, member of the LSE, authorized and
regulated by the FSA; and BTIG Singapore Pte Ltd, registered and licensed with MAS; are all separate but
affiliated entities of BTIG. Unless governing law permits otherwise, you must contact a BTIG entity in your home
jurisdiction for further information, or if you want to use our services in effecting a transaction.

Issues and approved for distribution in the UK and EEA by BTIG Ltd. to eligible counterparties and professional
clients only. Issued and distributed in Australia to “wholesale clients” only by BTIG Australia Limited. In Singapore
and Hong Kong, further information may be obtained from BTIG Singapore Pte Ltd and BTIG Hong Kong Limited,
respectively.
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